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Question by NewToStocks: In what ways are the stock market and the real estate market related?
Such as: Do foreclosure increases affect the stock market and in what ways?  What happens when deeds
recorded decrease?  What happens to the stock market when median home prices go down?  What happens
when new construction permits decrease?  This is of course referring to residential real estate, but what about
commercial real estate?  Thank you very much for your input.

Best answer:

Answer by Matthew C
the stock market and people who manage pension funds directly influence the property market in so much as they
invest heavily in it. It has a history of out performing the FT100 etc. With a decline in the property market this will
affect the returns of the investors in funds and pension funds and so affect the stock market.
Hope that made sense.

Know better? Leave your own answer in the comments!

You can also find this article published on In what ways are the stock market and the real estate market related?
, and on the tag pages Estate, market, Real, related, stock, ways.
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